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CONFIDENTIAL CAIRO 3270 

E.O. 11652: GDS 

SUBJECT: HIGHER INTEREST RATE FOR US PL 480 EGYPTIAN POUND 
HOLDINGS 

REF: CAIRO 2072 

1 . UPON MY RETURN TO CAIRO, I INQUIRED WHETHER 
SECRETARY SIMON HAD RASIED WITH GOE OUR DESIRE FOR 
HIGHER INTEREST RATE ON OUR PL 480 POUND HOLDINGS. 
THOUGH NO REPLY TO REFTEL WAS EVER RECEIVED, I WAS 
LED TO UNDERSTAND BY SECRETARY'S ADVANCE MAN THAT 
HE WOULD RAISE THE SUBJECT AND ACCEPT ABU ISMAIL'S 
PROPOSAL. I GATHER, HOWEVER, THAT THE SUBJECT WAS 
NOT RAISED DURING THE SECRETARY'S TRIP. 

2. WHILE I ASSUME THIS WAS INADVERTENT AND CAUSED 
BY SHORTNESS OF SECRETARY'S STAY IN CAIRO, IT 

IS UNFORTUNATE, SINCE THE EGYPTIANS HAD EXPECTED 
SUBJECT WOULD BE BROACED AND WILL READ INTO OUR 
FAILURE TO DO SO A DISINTEREST ON WASHINGTON'S PART 
IN OBTAINING HIGHER INTEREST RATE. THEY WILL WANT 
TO BELIEVE THIS IS NO MORE THAN AN EMBASSY IDEA. 

IN ORDER SALVAGE SITUATION, I RECOMMEND I BE 
AUTHORIZED ASAP TO SEND FORMAL LETTER TO ABU ISMAIL 
TAKING NOTE OF HIS PROPOSAL AND INDICATING OUR 
AGREEMENT TO IT ON THE UNDERSTANDING THAT AHIGHER 
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INTEREST RATE WILL BE LOOKED AT NEXT YEAR. I WOULD, 
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OF COURSE, REQUEST THAT THE PROPOSED 1 PERCENT INTEREST 
RATE GO INTO EFFECT IMMEDIATELY AND THAT, IF THERE 
IS ANY UPWARD CHANGE IN PREVALING INTEREST RATES, 

WE WOULD EXPECT COMMENSURATE TREATMENT. 

3. PLEASE INSTRUCT. 

F.TI.TS 
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